
\\

(,
'-fi ne

o

MII{UTES OF 11OII{ MEETING OF THE NATIONAL SHIPPING BOARDIM o^!_12rH AUGUsr, 2oo8 AT llwrni cursr nouse, pARADrp
PORI; ORrssA,

1. The 110s Meeting of National Shipping Board (NSB) was hosted by
Pandip port Trust (ppeon 12h August 200S aiiaradp. The meeting U"gj,T .

.-' ;'.' -with trre tadifiorre! hvocation bi.students of para.dip- port rrust High s.i#--i-.
followed.with lighting of a lamp by Shri Santoih wauuyat, Cnai.m.n, ruSA ani!
other dignitaries.

2. Before the start of ttre proeedings, Chairman, NBS requested all the
members to observe 2 minute sirence as a tribute to the memory of Late .
Shri Pnlosh Paranjpe, HonUe Mp (Loak Sabha) & Member of NSB, who had
recenUy passed away. The Chairman stated that Shri paranjpe had been a
very valuabre mrlmber of trre NSB rvho had contributed substantiafly to the
discussion in the Board and the deveropment of the maritime industry of the
country' His untimery. and tragic passing away wa, a ross not onry to the
Board but also to pldiament and the nation.

3. Thereafter, Chairman, ppT, presented flower bouquets to Chairman, &
all members of the NSB and special invitees. The list of partiiipants is
enclosed at Annexure- 1. The meeting was held as per the schedule
enclosed at Annexure-2.

4. The Chairman, ppl, in his welcome address, extended a hearty
welcome to the Chairman and all the participants of the meeting. He stated
that it was a great privilege for the ppT to host the I 10h Meeting of NSB. He
further informed that this was the 3'd occasion on which the pFrr was hosting
an NSB meeting. Chairman, ppT briefly explained about the port, highlightinq
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o Seafarers. He suggested that minutes of the last meeting could be taken up

for confirmation at first and thereafter substantive issues courd be taken up
for deliberaUon. This was generally agreed to.

7'. Confirmation of Minutes of the.1096 NSB Meeting.
Thi suggestions received from Dr. Shanti G. patel, president, NUSI

'and shri M' K' pandhe, Vice-presidenf FUSI regarding amendment of the
minutes of 10gh meeting of NSB were discussed and it was decided to

..aacept the proposed 
-amendments except with pgard to ,"f, ,., *,."i' would remain unchanged. However, the.last.word in para 9,3 i.e.

"requirement' may be replaced by,.Govqmmenf. Minutes were confirmed
with these amendmenE.

8. Reviewof ATRrn

rs
a) fssue of qemption of fncome Tax for Indian Seafarcrc.

(Item No.9.3).

Shri S. S. Kulkami, Secretary General, Indian National Ship owner:s
Association (INSA) introduced.tfte concept paper circurated on the subject.
He highlighted various issues ficed by the Indian Ship Industry, viz. shoftage
of shipboard officers, disadvantage to Indian Shipping u, .orpurud io
Intemauonal Shipping, bx burden to the sector etc. He shted that inspite of
he repoft submitted by the high level group to consider the legitimate
demand of Tax exemption to the Indian Seafarers in the Shipping tnOrrt.y,
he issue had not been resorved for the rast 15 years. He informed tt ut *,u
problem was getting aggravated because young people do not.now preFer
shipping as career.option and.therefore the kaditional supply line is also
dryrng up. He suggested the following steps to resolve the ;rr; ,";;;;
taxation issues
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As regards the introduction of training course ror construction of
counby craft, Member secretary informed that the issue has been taken up
wift IIT, Mumbai and IRS. In response, IRS had informed that they will need
to prepare a management prqgramme on the issue. It was also suggested
that the Kutch University may also be approached to develop such trainlng
progmmme in consultation wittr IIT.

d) Reduction of seaUme ( Item I{o. 8.3)
The Member secretary informed that the present ffiem of Deck cadet

training is in oraborauon wiur IGNou which requires compretion of three
semester of 6 months each to be compreted at sea. He further informed that
a new scheme is being formurated for induction of Graduate candidites, as a
Deck Cadets. Under this schemg the.pre_sea training period has been
reduced from one year to six months thereby reducing the tobr training time
by six months. In addition, another scheme for 

"nr./o, 
deck rating into 2M

Mate Foreign going examination scheme has arso been proposed. This
scheme reduces the training period by approximately six months from the

I
a
I

(

e
capt. Khatri exprained that rand is the main issue to start with the

Institute and therefore Kandra port rrust was requested to spare rand for the
Instihrte' But as evident from the retter of Kandra port rrust, Mpr Act does
not provide.for divefting of funds:for other requirements except the wor*s
related to port development. Mr. Gadhavi exprained that there is urgent need
for setting up of a Maritime Instih.rte in ordertq cope up with the requirement
of this region. The matter was discussed in detail and Shri Gandhavi ryas
reggested to impress upon the Govemment of Gujarat foi arotrnent of rand
for setting up a Training Institute in line with the Maritime Institute
esbblished by paradip port rrust He further advised that Gujarat Mariume
Board may also be apprcached for the purpose.
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a|xl:illng ffhonlo for a converslon of ratings (who are lO t 2), to 2nd Mati
(l orotgn golng),

Shrl S HqJara, stated that unfortunately IGNOU is not being able totnoot tho ruqulrcment of the lndustry. It was informed that the DG Shippinglr contlnuousry monrtorrng the IGNou scheme and measures are being taken
to rorofrc any ouBtandlng.issues;

o) Any otter ltGms

Rear Admtral Anurag G. Thaplipl stressed the need to consider the
case of young reurees from Defence seMce, to be inducted into Merchant
Natry. He emphaslzed that ex_Navy pe*onnel are .capable anO "rp"r.il,havlng rendered sareral yeans of seMce in the Navy.

9. preeentaUon on Ship yard issues
1,1r. VUay Kumar, Managing Diredor, Bharti Shipyard Ltd., on behalf ofthe shrp Burders Assooation as we, as Bharti shipyard thanked the Board forglvlng them an opportunity to present issues oF @ncem in the shipprd

lndusby that prap an important rore in the maritime indusby. He requested'on behalf of the Association that a suitable rdpresentation 0", *;;;;
Bullding Industry might be considered for incrusion as a member of the NSB.Mr. Vijay Kumar, in his presentation,.explained that the gror,rttr ofshlpbu'ding in the rast five years had been significant. He trrgruit ted s,-;

achlevemenb made by their shipyard, present activities, ftrture expansion
prwrammes, probrems faced by the ship buirding industy and the issues that
noed to be streamrined for the growth or tne 

-snip 
buirding industry in the .

country' Mr' vijay Kumar vvhire making a reference to the concessions
provlded by China, Korea, VieElam and other neighbouring .orn".r.nO ,n
orclor to boost the shipbuilding indusby which generates larger rural
employmcnt ln comparison to other industries, pleaded fo, tne suppirt of tne
Govcrnrnent to give a boost to the Industry by extending ,nu ,rbr", oi
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Jobs being given to the industry which had expireiJ about a year

On the issue of odension of supsidy for the Ship building Industry,
shri c. Balakrishnan, Addr. secretary & FA informed that the irrru nuo ou"n
taken up with the Minisby of Finance.

The issue was deribemted at rength and it was decided to recommend
t0 the Govemment to extend the scheme of subsidy to the Ship Building
Indusky for at reast another five years so that the indusfy courd take
advantage of the cunent boom in demand.

I

I

I

10. The Chairman in his closing rdmarks appreciated the suirport of the
secretariat of the Board and thanked a, he members & speciar invitees For
their excellent cooperation and

during the last two years.

support in the deliberations of the Boaid
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regard to a query ofChairman, NSB on the quantum ofsubsidy ruqrt.oO, Nf
vijay Kumar stated that a study has been made to this effect by the KpMG;
an IntemaUonally renowned Consultant. He placed the Report of KpMG
before'the members for their penisal.

chairmbn, NSB, thanked Mr. Vijay Kumar for making an exceflent
presenhtion and then re{uested Cocfrin Shipyard to make theirs.

Mr. C. K. Thomas, Executive Director, C-oghjn Shipprd Ltr stated that
ttreirShiplard had shrted operations in tu'yui.. t97g andd;"r;;
cap?oty to build ships upto 110,000 DWT. He made a power point
presenbtion, briefly highlighting the growth/achievements of the yard over
the years, business profile, core competenqf, marine erpineering training,
presentsfuength,infi.astuctureandotherraciliues.Whileendorsingthe<

views of Bharati shipyard, Mr. Thomas stessed ,ne need for concessions and
support to the Indusfuy from the Govemment in order to comp€te in the
present soenario in the IntemaUonal market.
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