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MINUTES OF 110™ MEETING OF THE NATIONAL SHIPPING BOARD
HELD ON 12™ AUGUST, 2008 AT JAWHAR GUEST HOUSE, PARADIP

PORT, ORISSA
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1.- The 110th Meeting of National Shipping. Board (NSB) was hosted by

Paradip Port Trust (PPT).on 12" August 2008 at Paradip The: meetmg begarr 2
"+ _with the trad:"nonal invocation - by students of Paradlp Port Trust High Schoo}‘

followed WIth llghtmg of a lamp by Shri Santosh Nautlyal Chairman, NSB and
other dignitaries. '

2. Before the start of the proéeedings, Chairman, NBS requested all the

members to observe 2 minute silence as a tribute to the memory of Late *

Shri Prakash Paranjpe, Hon'ble MP (Loak Sabha) & Member of NSB, who had
recently passed away. The Chairman stated that Shri Paranjpe had been a
very valuable member of the NSB who had contributed substantially to the
discussion in the Board and the development of the maritime industry of the
country. His untlmely and tragic passmg away was a loss not only to the
Board but also to Parhament and the nation.

3. Thereafter, Chairman, PPT . presented flower bouquets to Chairman, &
all members of the NSB and special invitees. The list of partif:ipénts is
enclosed at Annexure- 1. The meeting was held as per the schedule

enclosed at Annexure-2,

4. The -Chairman,' PPT. in his welcome address, extended a heart{/
welcome to the Chairman and all the participénts of the meeting. He stated
that it was a great privilege for the PPT to host the 110 Meeting of NSB. He
further informed that this was the 3" occasion on which the PPT was hosting
an NSB meeting. Chairman, PpT briefly explained about the Port, highlighting
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Seafarers. He suggested that minutes of the last meeting could be taken up
for confirmation at first and thereafter substantive issues could be taken up

for deliberation. This was generally agreed to.

7. Confirmation of Minutes of the 109" NSB Meeting.
Thé suggestions received from Dr. Shanti G, Patel, President, NUSI

‘and Shri M. K. Pandhe, Vice-President, FUSI regarding amendment of the -

minutes of 109" meeting of NSB were discussed and it was decided to

-.accept the proposed amendments except with regard to para 9.3 which
~would remain unchanged.  However, the last word in para 9.3 ie.

“requirement” may be rép!aced by “"Government”. Minutes were confirmed

with these amendments.

8. Review of ATR. .
a) Issue of exemption of Income Tax for Indian Seafarers.

(Item No. 9.3).

Shri S. S. Kulkarni, Secretary General, Indian National Ship owners
Pssociaﬁon (INSA) introduced the concept paper circulated on the subject.
He highlighted various issues fe;céd by the Indian Ship Industry, viz. shortage
of shipboard officers, disadvantage to Indian Shippihg as compared to
International Shipping, tax burden to the sector etc. He stated that inspite of
the report submitted by the high level group to consider the legitimate
demand of Tax exemption to the I-ndian Seafarers in the Shipping Industry,
the issue had not been resolved for the last 15 years. He informed that the
problem was getting aggravated because young people do not ‘now prefer
shipping as career .option and therefore the . traditional supply line is also
drying .up. He suggested the following steps to resolve the long pending

_taxation issues
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Capt. Khatri explained that land is the main issue to start with the
Institute and therefore Kandla Port Trust was requested to spare land for the
Institute. But as evident from the letter of Kandla Port Trust, MPT Act does
not provide ‘for diverting of funds -for other requirements except the works:
related to Port development Mr. Gadhavi explained that there is urgent need
for setting up of a Mantlme Institute in order.to cope up with the requ:rement
of this region. The matter was discussed in detail and Shri Gandhavi _Was
requested to lmpress upon the Government of Gujarat for allotment of land
for settlng up a Training Institute in line with the Maritime Institute
established by Paradlp Port Trust. He further advised that Gujarat Maritime
Board may also be approached for the purpose.

As regards the lntroductlon of training course for construction of
counby craft, Member Secretary lnformed that the ISSUE has been taken up
with IIT, Mumbai and IRS. In response; IRS had mformed that they will need
to prepare a Management programme on the issue. It was also suggested
that the Kutch University may also be approached to develop such traming
programme in‘consultation with IIT,

d)  Reduction of seatime ( Item No. 8.3)
The Member Secretary informed that the present system of Deck cadet

training is in collaboratlon with IGNOU which requires completion of three

semester of 6 months each to be completed at sea. He further informed that
a new scheme is being formulated for induction of Graduate candidates, as a

Deck Cadets. --Under this scheme, the ‘pre-sea training period has been -

reduced from one year to six months ‘thereby reducing the total training time
by six months In addition, another scheme for entry of deck rating into 2™
Mate Foreign going examination scheme has ‘also been proposed. This
scheme reduces the training period by approximately six months from the
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existing scheme for a converslon of ratings (who are 10 + 2), to 2™ Mat, .
(Foralgn going).

Shrl S Hajara, stated that unfortunately IGNOU is not being able to

Maot the requirement of the industry. It was informed that the DG Shipping

Is continuously monitoring the IGNOU scheme and measures are being taken

to resojve any outstgndlng'issues.-

o) Any of:h_er items . _ :

Rear Admiral Anurag G. Thapliyal stressed the need to consider the
case of young’retlrees from Defence Service, to be inducted into Merchant
Navy. He emphasized that ex-Navy personnel are .capable and expen'ericed,
having rendered several years of service in the Navy.

9. Presentation on Ship yard issues

Mr. Vijay Kumar, Managing Director, Bharti Shipyard Ltd., on behalf of
the Ship Builders Association as well as Bharti Shipyard thanked the Board for
giving them an opportunity to present issues of concern in the shipyard

Industry that plays an important role in the maritime industry. He requested

"on behalf of the Association that a suitable répresentation from the Ship
Building Industry might be considered for inclusion as‘a member of the NSB,
Mr. Vijay Kumar, in his  presentation,- explained that the growth of
shipbuilding in the last five years had been significant. He highlighted the
achlevements made by their shipyard, present activities, future expansion
programmes, problems faced by the ship building industry and the issues that -
need to be streamlined for the growth of the ship building indust}'y in the .
country. Mr. Vijay Kumar while making a reference tq the concessions
provided by China, Korea, Vietnam and other neighbouring countries and in
order to boost the shipbuilding industry which generates larger rural
employment in comparison to other industries, pleaded for the support of the
Government to give a boost to the Industry by extending the subsidy of
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- Jobs being given to the industry which had expired about a year

regard to a query of Chairman, NSB on the quantum of subsidy requlrcd Mr.
Vijay Kumar stated that a study has been made to this effect by the KPMG;
an Internationally renowned Consultant. He placed the Report of KPMG

before the members for their perusal. ‘
Chalrman NSB, thanked Mr. Vijay Kumar for making an excellent

. presentation and then requested Cochin Shlpyard to make theirs.

Mr. C. K. Thomas, Executive Director, Cochm Shlpyard Ltd stated that

| their Shlpyard had started operations in the year 1978 and today has the

capacity to build ships upto 110,000 DWT. He made a power point
presentation, briefly highlighting the growth/achievements of the yard over
the years, business profile, core competency, marine engineering training,
present strength, infrastructure and other facilities. While endorsing the
views of Bharati Shipyard, Mr. Thomas stressed the need for concessions and
support to the Industry from the Government in order to compete in the
present scenario in the International market.

On the issue of extension of subs:dy for the Ship buﬂdmg Industry,
Shri C. Balaknshnan, Addl. Secretary & FA informed that the issue had been

taken up with the Ministry of Finance.
The issue was deliberated at length and it was decided to recommend

to the Government to extend the scheme of subsidy to the Ship Building
Industry for at least another five years so that the industry could take
advantage of the current boom in demand,

10. - The Ch_airman in his closing rémarks appreciated the subport of the

'_ secretariat of the Board and thanked all the members & special invitees for

their excellent cooperation and _ Ssupport in the dellberatlons of the Board
during the last two years.
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List of Members and Special Invitees participated the 110"
Meeting of the National Shipping Board held on12th August,2008
at 1000 hours at Paradip Port Trust, Paradip.

Sr. |- Name of the

‘ ‘ " Name of Organization. Signature
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