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Record note of the 130™ meeting of the National Shipping Board
held on 04.10.2016 at Hotel GRT Grand, Chennai

. The 130" Meeting of the National Shipping Board (NSB) was held under the
Chairmanship of Dr. Vishwapati Trivedi, Chairman, National Shipping Board on 4™ October,
2016 at Hotel GRT Grand, Chennai.

The list of participants is enclosed at Annexure — 1.

I Beginning the meeting, Dr. Vishwapati Trivedi, Chairman, NSB welcomed the
Hon’ble Members of Parliament and all other members of NSB, representatives of
organisations and special invitees for sparing their valuable time to attend the meeting.
Chairman, NSB expressed gratefulness to CMD, Ennore Port for hosting the 130" NSB
meeting. He also informed that the meeting was scheduled to be inaugurated by the Hon’ble
Minister of State for Shipping and Road Transport & Highways, but due to exigency, the
Hon’ble Minister could not participate in the meeting.

2. After a round of introductions, Shri M.A. Bhaskarachar, Chairman-cum-Managing
Director, Kamaraj Port Ltd., the hosts, welcomed the participants to the meeting. He
expressed his happiness and privilege for Kamaraj Port to have been entrusted the important
task of organizing the 130" NSB meeting at Chennai.

3. Thereafter, Chairman, Kamaraj Port made a presentation of the activities and
developmental plans of Kamaraj Port. He aiso stated that Kamaraj Port Ltd., which was
earlier known as Ennore Port Ltd. is doing very well and progressing well with fully
mechanized facilities in handling of port activities. He also informed that this is the only port
which is functioning as company amongst the major ports. The presentation briefly dwelt on
the history of the port, the existing facilities, as well as current activities and performance of
the port. The presentation also highlighted the ongoing development activities being
undertaken at the port like construction of terminals, pdrt connectivity through rail & road. A
copy of presentation is enclosed at Annexure - 2.

4, Confirmation of the last minutes of the Meeting.

The Secretary, NSB, informed the members that the minutes of the last meeting were
circulated on 09.08. 2016 and no comments were received till date. Since no comments were
raised by the participants, the minutes of 129" meeting of NSB were confirmed.

5. Review of Action Taken Report [ATR] on Minutes of 129" meeting of NSB —

5 1 Inclusion of Shipping in the Logistic Sector Council of the- Skill India Mission —

This matter has been taken up with the Ministry of Skill Development and
Entrepreneurship, Govt. of India by NSB. The Chairman requested the Ministry of
Shipping to take this matter up with the Minisiry of Skill Development and
Entrepreneurship and advice them to entrust the matter of skill development of seafarers
to the Logistics Sector Skill Council.

[Action : Ministry of Shipping]



5.2 Multi-skilling as mandatory part of training of seafarers [para 2.2 of ATR] &
Enhancement of Skill of Seafarers who are already in Employment [para 2.3 of ATR]

A Committee under the Chairmanship of Jt. Director General of Shipping has been
formed by the DG Shipping to look into the issues relating to skill development of
seafarers. This Committee has already convened two meetings. This matter was
discussed and it was suggested that Mr. LS Shukla, Member, NSB may consider
identifying some of the skills which are required to be either mandatory or optional
during the training of seafarers. _

5.3 Allowing New Training Institute & Courses [para 2.4 of ATR] =

Tt was suggested that DG Shipping should issue orders at the earliest as was directed by
the Hon’ble Minister of Shipping in the 129" meeting of NSB held at New Delhi.

[Action : DG Shipping]

5 4 Financial issues with regard to payment of salary to. seafarers: no prepavment of loans
facility: no refinancing: no escrow account for ship purchases [para 3 of ATR]:
Difficulties in Shore Leave at Ports for Indian Seafarers [para 3.1 of ATR] & Prepayvment
of ECB without prior permission of RBI [para 3.4 of ATR] -

The matter was discussed. It was decided that Shri Ajit Khot, Member, NSB would
coordinate with Chairman, NSB in the matter.

[Action : Mr.Ajit Khot]

5.5 Recognition of foreign CoCs [para 3.2 of ATR] —

Representative of DG Shipping informed that meetings were held at the Directorate
General of Shipping with stakeholders in the matter. It was informed that India currently
recognizes CoCs of UK, Italy, Malaysia and [ran.and the predominant view of DG
Shipping was to consider CoCs from countries maintaining high standards for evaluation
to consider acceptance, provided the country issuing the CoC to the Indian seafarer accept
the Indian seafarer for service in the ships of their country. It was also the view of DG
Shipping that CoCs from competing countries in the seafarer employment market should
not be considered for recognition. Accordingly, the DG Shipping representative informed
that the DG Shipping has decided the recognition of CoCs from foreign maritime nations
maintaining high standards (except those from flags of convenience) would continue to be
considered for recognition through bilateral agreement. The Member from ICCSA was of
the view that this matter needs to be reconsidered by the DG Shipping.

Subsequent to the discussions, it was decided that if the Member from ICCSA desired to
require the review of the decision in the matter, a self contained note could be submitted
to DG Shipping for their reconsideration and DG will send written comments and
decisions for placing in the next NSB meeting.



5.6 Cumbersome Process and Delays in issue of clearance to offshore vessel [para 3.3 of

ATR] -

The representative of Indian Navy informed that there is no delay in issuance security
clearance and process is not cumbersome. He has also requested that Mr. Ajit Khot may
cite specific case to examine the matter. The matter was discussed and it was decided
that in case of any further simplification of procedure the matter needs to be taken up with
Ministry of Defence.

[Action : Mr.Ajit Khot]

5.7 PPP report [para4 of ATR] —

The matter may be treated as concluded as the gist of the PPP report has been presénted to the
Board at the 130" meeting. A final detailed version will be made available soon.

5.8 Suggestion of the Hon’ble Minister[para 7 of ATR]:

5.8.1 Study the movement of coat cargo from Paradip Port to the west coast of India. The
matter is included as separate agenda point for discussion.

5.8.2  Methods to promote cruise shipping and Ro-Ro ships. The matter is included as
separate agenda point for discussion.

What are the real problems for the cruise ship operations in India? The matter is
included as separate agenda point for discussion.
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5.8.4  Design of barges in the Inland Waterways to increase the DWT from 2500 MT to
5600 DWT and use of LNG fuel on coastal ships and Inland vessels:

These issues were discussed in a meeting of all stakeholders held under the
Chairmanship of Dr.Vishwapatj Trivedi, Chairman, NSB at New Delhi on 24.8.16.
Presentations were also made by IRS, Lloyds Register, NKK (all classification
societies) and DNV and Lots Shipping. The conclusions would be sent to the
Ministry of Shipping for consideration. Record of discussions is enclosed at
Annexure-3.

5.8.5  Why is the ship building industry not picking up in spite of the incentives declared by
the Government? Proposals for boosting the Ship Building Industry.

5.8.6  Economy and ecology should be the motto. NSB to study methods to reduce pollution
in ports and optimization of resources by recycling water etc., in the ports. This may
be studied in active consultation with the stakeholders.

5.8.7 What are global best practices in mechanization and modernization of the shipping
industry and ports etc?

5.9 Handling of Classified Documents[para 11.4 of ATR] —

The matter is under examination. DG Shipping and Indian Navy will coordinate and
arrive at a decision in the matter and Secretary, NSB will inform the final decision in the
next meeting of NSB.

[Action : Secretarv NISR1



5.10  Seafarers Welfare Levy to be charged on ships calling at Indian Ports submitted by
NUSI [para 12.2 of ATR] —

Capt.Piyush Sinha, Member of NSB, was to assist NSB in drafting a report to be sent to
the Ministry of Shipping for advising the Major Port Trusts to establishing welfare
centres for seafarers. The report is awaited. In addition, Seafarers Unions were to carry
out study regarding the model currently used in different ports providing welfare
activities for seafarers and submit report to NSB for discussion. Letter dated 20.08.2016
has been received from NUSI giving certain suggestions. However, it was decided that a
report from the Seafarers Unions with regard to the study regarding the model used in
different ports would be provided in this matter.

[Action : Seafarers Unions and Capt.Piyush Sinha]

5.11 Tonnage tax benefit if Trainee Ratines are employed on board Indian flagships [para

12.4 of ATR] —

The reply of Directorate General of Shipping in the matter was discussed. It was
observed that this benefit is currently extended only to NCV trainees and not to regular
GP rating trainees working on board foreign going vessels. It was decided that the office
of the DG Shipping would need to look into this aspect.

[Action : DG Shipping]

5.12  Fixing of responsibility on ship’s agents at ports [para 12.5.1 of ATR] —

The representative of DG Shipping informed that as per Section 211 of the Indian
Contract Act 1872, an Agent is bound to conduct the business of his principal according
to the directions given by the principal, or in the absence of any such directions,
according to the custom which prevails in doing business of the same kind at the place
where the agent conducts such business.

As per Section 233 of the Indian Contract Act 1872, in cases where the agent is
personally liable, a person dealing with him may hold either him or his principal, or both
of them, liable.

It is therefore for the ports or the affected parties to invoke the provisions of the
legislations. ~

5.13 Income Tax Tribunal ruling regarding seafarers taxation submitted by NUSI / MUI
[para 12.5.2 of ATR] —

The matter was discussed. The seafarers unions [NUSI and MUI] have been advised to
submit detailed proposal in consultation with their advocates indicating specific
amendments /modification in IT Act that are desired to resolve the issue for taking up the
matter with Ministry of Shipping.

[Action : NUSI & MUI]



5.14  Use of satellite phone in Indian waters proposed by MUI [para 12.5.3 of ATR] —

After discussions, it was decided that MUI would submit a paper with the suggested
solutions for the point raised.

On receipt of the proposal, the matter would be considered by NSB. If required, NSB
would take up the matter with the Ministry of Communication through Ministry of

Shipping. '
[Action : NUSI, INSA]

6. Agenda points of 130" NSB meeting —

6.1 Effect of GST on various sectors of shipping industry —

Dr. Vishwapati Trivedi, Chairman, NSB informed that GST Council has been set up by Gol
and from 1st April 2017 onwards GST is going to be introduced by the Government of India.
In this regard, Chairman, NSB has already discussed the matter with Secretary (Shipping)
and Minister of Shipping, Gol. ?

The various stakeholders were requested prior the meeting to examine the provision of GST
and flag critical issues that could be taken up by the Ministry. Shipyards Association of India
had suggested few points. INSA had prepared power-point presentation in the matter. CEQ.
INSA made the presentation on the effect of implementation of GST in shipping sector from
the ship-owners perspective. A copy of presentation is enclosed at Annexure-4.

The Chairman, NSB was of the view that a meeting of the stakeholders with GST
Commissioner would be useful in understanding issues that are unique to the shipping sector.

[Action : NSB to arrange interaction with GST Commissioner?

6.2 Movement of coal cargo from east coast to west coast of India by Indian ships — IDSC( -] a‘ﬂ f
i ._ '

This matter was discussed and the CEO, INSA made a presentation on the effect of Qf" = |E,
movement of coal cargo from east coast to west coast of India by Indian ships in comparison uf® 0
with foreign ships and its cost effectiveness. A copy of presentation is enclosed at pg@; )
Annexure-5. It was concluded that NSB will advice the Ministry of Shipping to take up with

the Ministry of Power to issue an “expression of interest” for evincing response from logistics

operators on their interest in ‘end to end’ carriage of coal from pithead to power plant.

[Action : NSB and Ministry of Shipping]

6.3 Potential of Ship Repair Industry in India and policy suggestions —

Representative of Shri LS Shukla, Member NSB made a presentation on this aspect. Copy of
the presentation is enclosed at Annexure-6. Due to paucity of time, it was considered
appropriate to discuss this subject in the next meeting of the NSB. The Chairman requested
members to suggest policy measures to enable setting up ship repair facilities in India.

[Action : Secretary, NSB]



6.4 Discussion on Non-Major Ports —

6.4.1 Review of Indian Ports Act. 1908 —

Members were informed that the Ministry of Shipping, Gol, vide letter No. PD-
24015/22/2016-PD-1(321880) dated 15™ September, 2016 had entrusted NSB with the task
of reviewing the existing Indian Ports Act, 1908 with reference to indentifying
obsolete/redundant clauses, and clauses that required to be amended as well as new proposed
clauses. This recommendation of NSB was to be submitted to the Ministry before

10.12.2016.

This matter was discussed and it was decided that Chairman should constitute a Committee to
look into the matter and obtain comments/suggestions/ recommendations from stakeholders,
* so that the necessary recommendations could be submitted to Ministry of Shipping, Gol. The
Committee members would be from amongst port experts, legal experts and private ports and
Maritime Boards. Suitable sitting fees and travel expenses can be paid to non-official
members to ensure participation.

[Action: NSB]

6.4.2 Presentation by Maharashira Maritime Board —

The Mabharashtra Maritime Board [MMB] made a presentation on Maharashtra Maritime
Development Policy 2016. In their presentation, MMB highlighted various development
activities and proposed projects being undertaken in their ports. A copy of presentation is
enclosed Annexure-7. The Board advised the MMB that any policy issues regarding
connectivity or finance, if there are any, may be sent to NSB for consideration.

6.4.3 Presentation by Tamil Nadu Maritime Board —

The Tamil Nadu Maritime Board [TNMB] made a presentation on the activities of TNMB.
In their presentation, TNMB highlighted various development activities and proposed
projects being undertaken in their ports. A copy of presentation is enclosed Annexure-8. T he
Board advised the TNMB that any policy issues regarding connectivity or finance, if there are
any, may be sent to NSB for consideration.

6.5 Requirement of ships taken up from trade [STUFT] by Indian Navy —

The matter was discussed. It was decided that Indian Navy would discuss this issue with
INSA with regard to the requirement of ships by Indian Navy.

4 ' [Action: Indian Navy & INSA]

7. Due to paucity of time the other agenda points could not be taken up. It was decided
the remaining agenda items would be taken up during the next meeting.

[Aciion: NSB]

The meeting concluded with a vote of thanks to the Hon’ble Members of Parliament,
_Chair, CMD, KPL and Members & Special Invitees of NSB.

Aok ok ok ok



Annexure - 1

List of Members & Special Invitees Of 130" Meeting of National Shipping Board

Held on 04.10.2016 At Hotel GRT Grand, Chennai

1. Dr. Vishwapati Trivedi, Chairman, NSB

2. Shri M. A. Bhaskarachar, Chairman, Kamarajar Port Limited, Ennore.

3. Dr. K. Haribabu, Hon’ble M. P. (L. S) & Member, NSB.

4. Shri Gajanan Kirtikar, Hon’ble M. P. (L S) & Member, NSB.

5. Shri Kodikunnil Suresh, Hon’ble M. P. (L.S), Member, NSB.

6. Shri K. Rahman Khan, Hon’ble M. P. (R S), & Member, NSB.

7. Shri Atul Patne, CEO, Maharashtra Maritime Board.

8. Capt. Harish Bahuguna, Director General, Naval Operations & Member,

NSB. ..

8, Director General, Indian Coast guard, & Member, NSB.

10. Shri Anil Devli, Chief Executive Officer, Indian National Ship-Owners
Association (INSA), & Member, NSB.

11. Shri Aditya Suklikar, President, Indian Coastal Conference Shipping
Association (ICCSA) & Member, NSB.

12. Shri Abdulgani Y. Serang, General Secretary-cum-Treasurer, National Union
of Seafarers of India (NUSI), & Member, NSB.

13. Shri Amar Singh Thakur, General Secretary, Maritime Union of India (MUI),
& Member, NSB.

14.  Shri Ajit Khot,Member, NSB.

15.  Capt. Piyush Sinha, Member, NSB.

16.  Shri Ajit Yeshwanth Rao, Vice President (Representative of Bhartiya Navik
Sena union). '

17. Shri. L.S. Shukla, Member, NSB.

18.  Shri B. R. Sekhar, Chief Surveyor with the Gol.

19. Shri S. Barik, Principal Officer, MMD, Chennai.

20. Shri M. M. Hasija, Adviser, Ministry of Shipping, Gol.

21.  Capt. K. P. Jayakumar, Secretary NSB & Dy. NA to Govt. of India. -

22. Capt. M. Anbarasan, State Port Ofiicer, Tamil Nadu Maritime Board.

23.  Shri R. Nagarajan, Shipping Officer, Tamil Nadu Maritime Board.

24.  Capt. Aditya Gaur.

25. Capt. Harish Khatri, Nautical Adviser, Maharashtra Maritime Board.

26.  Cdr. Sandeep Kumar, Hydrographer, Maharashtra Maritime Board.

27.  Shri Mahesh Yadav, ADG (NSB).

28.  Shri Pradip Badhye, P.S. to CEO, Maharashtra Maritime Board.
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= Kamara)ar Port Limited :
Presentation on Liere one
H H H Kamarajar Port Limited (KPL) formerly known as Ennore Port Limited is the
Ka ma raj ar Port Ll m 1 ted 12% and the youngest Major Port Under Ministry of Shipping.
(erstwhile Ennore Port Limited)
The only Corporale port amongst Major Ports and functioning as a Land Lord
at 130t Meeting of Model, KPL became operational in 2001.
National shipping Board As Port 'Authm:ily, KPL undenakes_ overal! Port Planning, Dredgipg‘
Connectivity projects and renders marine services, whereas cargo handling
at terminals are developed primarily through PPP under BOT mode.
Chennai The Authorised Capital of KPL is Rs 500 crores and the Paid Up Capial is
Rs.300 Crores with Government of India holding Rs.200 Crores and Chennai
Port Trust holding Rs.100 Crores
4th Gctober, 2016
| 2
KPL

Landlord Model

< KPL as Port Authority invests and develops
Common Infrastructure such as... ‘

Dredging of Harbour and Channel
Rail and Road Connectivity
Common Ultilities

< Cargo handling facilities are developed &
operated through Public Private Partnership
(PPP) : 1 5
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Details of Existing Terminals

Nome o Vermiunal

Tron Ore Taminal -
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Coal Berth-1&2 {dedicated to TANGEDCO)

S [ R

.

» 4 Shore Based Unloaders

» 1 Hopper for sell unloading vessels

> 2 Conveyors {4000 TPH cach) linked
to NCTPS

> Preseat Capacily: 16 MMTPA.

> Draft: 14.5m

Marine Liquid Terminal

¥ Cost :Rs417Cr
» Capacity: 3 MMTPA

> Status: Commiasioned In 2009
# Dralt:135m

‘|Common User Coal Terminal
NS -

| ¥ Cost : Re 400 Cr.

> C.lyldl)’ 10 MMTPA

7 Status: Commissioned In 2011

i > Drat: 165 m

Iron ore Terminal

* 1 E=a

Cost: Rs. 480 C1.
Capaclty: 12 MMTPA
Stetus: Being Conserted 1o

v v v

Coal Terminal
> Dran:13.5m

» Cost  :Ra140Cr
Chapacity: 3,00,000 cars
Parking Yard: 220000 sq.m.
Draf: 10.5m

AR AR




Details of Terminals

Under Construction / Awarded / Under Planning

L

(35000

_T.m.uq;' 2

v

T
c;mmu.:pum
| =
FEGENILT AWK SERTHS (7]
i 'nc's;:ulnuﬂnom
—abe i i o aales P
Status of Port PL
Cargo Handled . 2012-133,2013-14, 2014-15 . 12045-16 1;'0}5" 2016-17 'con.neCt“’Ity - Road
15w (. Exiofing Rou etlvity:
*  Kamarior Port umm'l;; mmm:lni 1o N5, '.'ﬂ-l-n&GST Remel through TPP i,
*  Existing ity ety upbaiiny and for abs iz the growth of cargo,
2. Prupared New Read Conriectivity

w131 101314 1034185 201518 2016-17
{Projected)

®Cosl ®Container SFOL “ Others

0O Hurthern Purt Aceess Rond:
« Nalional Highways Authority of India(NHAI) has undertaken the project to give ccnn:cllvxty to
KPL through NH 5.
«  Pre project activitics are going on.

O Chster Ring Romd {DFL'II:

* CMDA(Chennai M Devel Authority) is d g the Ouler Ring Road
(ORR) along the pcnph:ry ofChennnl connecting all lhc major Nallonal Highways converging
al Chennai

= The road has an approximale length of 62 km.

» Firs! phase of ORR from Vandalur to Nemillichery has been completed
. WorkonZud;ﬂmnuuuq;uu

»  The end poini of (R 15 g1 Minjur, 10 km eway from KPL 10 provide additionsl connectivity.
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Road Connectivity

Northern  Port  Access
Road- KPL.to NH-5 at
Tachur including link to
TPP Road.

\\Outnr Ring Road

(CMDA)

Chennai — Kamarajar
Port Connectivity Project

. Existing Rail Connectivity:

Status of Port ]
Connectivity - Rail

Kamarajar Port has rail conneclivily connecting it to- Chennai-Gudur trunkline al
North of Athipaltu — Pudur railway station 2 ¥

The existing conncclivity needs up gradation and augmentation  for [uture cargo
growth. ay 4

24 rakes per day

2. Proposed N i necivi

Q

i Hail Lin RL):

With the increasing rail traffic of Kamarajar Port and also in order to have an alternate
rait route from the main line lo Kamarajar Porl, apart from’ existing rail conncetivily,
Kamarajar Port has plans to develop a new Northem Rail Link.

The propesed Northern Rail Link twkes off from the nosthern side of Minjur Station (in

(SPV Project) the. Cheanal-Gudur Railway mainline) and enters into Kamarajar Port.- A “Y™
corncction is proposed both at Minjur take ofl’ and at the Port entry / exit side,
i 1] + DPR submitted to Southemn Railway fur appreval. 14
5 En e KPL

K

IT System

KPL has implemented Port Operations Management System {POMS)
through NiC and is electronically exchanging messages with its stake
holders like Shipping Agents, importer/ Exporers, etc. through Paort
Community System (PCS). .

KPL is also exchanging EDI messages wilh Customs'Debanmehl
(ICEGATE) through PCS,

» All charges are collected though RTGS, NIFT & e-payments galeway of

PCS

All Tenders / Quotations are published in KPL Website and also in e-
publishing sites of CPP Portal.




e

IT System (contd.) ey 'Environment Friendly Port

<3

Al Tenders valuing more than Rs, 5 Lakhs, the bids are received only
through e-procurement,

< Conlract awarded to ELCOT for implementation of ERP System

< An on-line pass syslem implemenled to enable the Port users o apply
and print passes on line.

< GIS based Land management system project has commenced and
work is in progress.
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Record Note of the discussions during meeting held on 24.08.16, at 1100 hrs., in
the Conference Room of the Ministry of Shipping, New Delhi, under the
chairmanship of Dr. Vishwapati Trivedi, Chairman, National Shipping Board to
discuss new technologies and vessel designs..

A meeting of the National Shipping Board (NSB) was held under the Chairmanship of
Dr. Vishwapati Trivedi, Chairman National Shipping Board on 24.08.2016 at Ministry
of Shipping, New Delhi, to discuss new technologies and vessel designs for use in
shallow water navigation and coastal navigation [list of participants is attached as
Annex 1].

2. During the meeting, presentations were made by members of classification
societies covering different aspects of vessel design and new technology in ship
design and propulsion including LNG fuel. Presentation was also made by an inland

vessel operator,

- 2.1 Presentation by class NK

The presentation from class NK made by Shri A.V. Pradhan outlined the use of
Electric Motor Inverter Propulsion System and Azimuth Pods with Contra rotating
propulsion that improves the efficiency of vessels by about 25%. He also informed
that the technology is available and is in use on shallow draft vessels, especially
harbour tugs. He also shared information on the use of LNG fuel on vessels, including
bunkering methodologies in use.

2.2 Presentation by class LR

Shri Anil Kumar, Lloyds Register Marine, in his presentation on LNG Fuelling
& New Technology also shared a number of documents in use in Europe for
construction of LNG fuelled vessels like ES-TRIN (2017), AND (1948), LR
classification of LNG vessels, Gas Bunkering Standards, Quality Ship Building,
Hybrid Installation, Guidelines for use of Battery etc. He also informed that LR has
carried out survey of New Construction in South Asia, including India.

2.3 Presentation by Class DNV-GI.

The presentation from DNVL-GL made by Dr. Piyush Raj was on
methodélogy used by them to improve fuel efficiency by hull modification and fuel
technology. He also informed that hydrogen cell is also in use for propulsion and is
suitable for small size vessels like inland vessels.

2.4  Presentation by Class IR

The presentation from Indian Register of Shipping made by Shri Girish, dealt
on the availability of new technology like LNG fuel and methodology for designing of
shallow draft vessels and coastal vessels.
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2.5  Presentation by LOTS Shipping

The presentation made by Capt. Philip Mathew, LOTS shipping focused on the
use of technology that was affordable. He also stated that ‘Pusher Tug - Dumb Barge’
combination system needs to also be looked into as it is economical and scalable.

G During discussions and deliberations subsequent to presentation, the following
emerged.

3.1  The representatives from IWAI informed that under ‘Jal Marg Vikas Project’, a
vessel design consultancy has been short listed through tender process for designing of
shallow draft vessels, LNG fuelled vessels and ‘Push Tug Barge Flotilla’.

3.2 The representative of Petronet LNG, Capt. Sanjay Gupta, informed that
management of Petronet India Ltd. has taken a decision to provide LNG fuel at
locations along the Ganges for which they have signed an MOU with IWAI.

3.3 New technology and methodology should be considered during construction of
shallow draft vessels for the Ganges. However, when doing so, the characteristics of
the river like the current flows, available depths, shifting of channels and repair
facilities etc., needs to be also considered.

3.4  There is wealth of information and technology base available with the
classification societies for designing of fuel efficient ships including use of green fuel
technology like LNG, Hybrid Fuel System, Hydrogen Cell, Electric Propulsion etc.

3.5 A cabotage frame-work needs to be proposed to ensure that vessels used in
coastal waters & inland waters are constructed in India. A suitable proposal in this
regard can be drafted for the consideration of the government.

3.6 Compulsory use of green fuel technology like LNG in construction of certain
percentage of new tonnage, especially the new construction by the government may
be a good idea to introduce new technology to coastal shipping and inland navigation.
Before compulsorily rolling out the new technology including LNG vessels etc., the
commercial viability of the operation needs to be evaluated.

3.7 Financing for construction of Inland vessels and coastal vessels needs to be
simplified and covered by priority banking without insisting on collaterals security.

3.8 To encourage use of clean fuels, tax rebate needs to be considered by the
government.

ok ok ok ok %k ok ok ok
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Shipping companies - current indirect taxes @
on key revenue streams =
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GST Model law — key provisions on applicability of GST Summary of key GST representations @
and place of supply = A. Shipping sector - Critical GST representation areas .=
» Localion of supplier of service defined as: No | Transaction | Kuy 8T S e | SLLTETRE
»  Where supply made from reg d place of busi — regi d place of busi 1 [ Intematicpal = Importcargo and export cargo transportation should be nolified as zero
b transportation of rated supplies
» Where supply made fmrn a plage other than registered place of business ie fixed cargo

establishment alsewhere, the lozation of such fleed establishment 3 ::zs?::;:';ajm;ﬂ:::x:;f; l;::fn "r’aT;l’""n“Otﬁ intemational
Where supply & mads from more than ane eslablishment, location most directly G A R Ao S lg companfes - mechariam to
concerned wilh tha provision of the supply snsase that foreign shipging companies providing laxable services to

» Inabsence of above, usual place of residence of the supplier averseas cuslomers also register under G5T and pay GST

2 [ Time charter - Fuel * Clarification (hat in case of Ume chartor of vessels, el & sy olfier

v

»  Location of recipient of service defined as: and any cther goods ‘Boodsor sendces uied by the customer s not 1 be added o e value
»  Whore supply received al a place of regk place of busi — regi place of or services used by ol eharter hire charges for Iy of GST
Biskiasg cuslomers
. . ) 3 |Zerorating of Import | » Sevices such as ship rapars, renovation, agency foed, bate hogt
> Whare supply received at a place qlher than registered place ol business ie a fixed of services charter, ols recuived by shipping componies outide lndia thould khar
establishment slsewhere, the location of such fued establishment bie zern pated o exmmgd ram GST
> Where supply recefved at more than one establishment, location most directly 4 | GSTcredit of catering [+ GST credil on gatering services fecalvwd on board the ship or at
concerned wilh the fecsipt of the supply services received offshore rigs / platiorms should ke allowad
N . L. 5 | Custorn and excis: * Specific provisions e Cuslams Acl and GST Act pran
» In absence of above, usual place of residence of service recipient duty - ,,:, . _P'A :,:,:'sn:'.:m;mmu types of vessehnspn:;
ships importad Under essensalty esrtficale
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Summary of key

GST representations

B. Shipping sector - Other GST representation areas =

Key GST repregentations

No[Taansaction '
€ Coastal
trensportation

+ Clarification on place of supply under various transaction scenarios

¥ | Time charter and
bare boal charter

* Llanfication on whether BBCD would be regarced as goods cr services

+ Clarfication on place of supply under various ansaction scenatios

8§ |Loaging and
unfosding charges

+ Clanficalion on the place of supply under various business scenarios.

& fInland transportation
services by road

* Clarification on the place of supply under various business scenarios

10 | Sub committee Tor
Shipping industry

“|'+ Formaton o subcommitiee in fe GST Council for the shipping induslry in

erder to address the indirect tax issues and challenges faced by the
shipping industry in a granular manner

Page 7
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ummary of key GST representations

&

. Other representation areas =
Mo | Transaction Key GST npleson&uen'g : - Py
11 | GSTinput tax credit [+ To provide a refund of excess credits, or allowing the shipping companies to
mechanism pool their credit balances across the States
= Alternatively, exiend the facility of distribution of inpul lax credt o gocds.
also to other registered place of busness of the assesses
12 | Location of serdice | « Clarification on location of service provider and service recipient under
provider and varicus scenarios
service recipient e
13 | 1SD registration + Whether multiple ocations can obtain 1SD registraton
14" | Transitional » Specific provisions for cut over ransactions including related party
provisions fransactions d
+ If refund claim under the earlier Taw Is rejected, it should be allowed to be
allowed lo be carried forward as GST credit
15 | Input tax credit = Input tmx credit on poads snd tendcee in rafstion 1o canstrucsan of,
immovable property, outioer catenng, heath insurance of employces, U ovel
af rpues, staff weitsre shruld be alowed
= Tima imit for svadment ol inpul t=x credil shoufd be sxtended io 2 yews
from the date of réceiot of nicice A
Page 8

Summary of key
C. Other represe

GST representations
ntation areas =

Mo | Tiar baction

Key GST

16 | Tak pra-depasits for
appests

* Pre-deposil should be 10% in all cases and SGST Commissioner should
not be given discretionary pawers for invoking a higher pra-depost of up to
50%

+ Pre-deposit should be allowed be made by way of bank guarariees

|7 [tmpontor serces -
valuslion

+ Tax paymeni chailan should be addedin Iist of documents for availing GST
credil

+ Import of services from related parties should nol be subjectad to GST
Valuation Rules

= Transacton value should be scepted es this would eflectively be a wash
I with no loss to the Gavemmont ehaguer

18 [Cradiuf GST =
ordef ol ublzatlen

« IGST and CGST credits should be allowed to be tsken as 3 cotnmon credit
pools across various lodations so thal they could be set off againsl output
GST kabililies of any state

18 | Other reptesentition,
x aran

+ 8GSTrale should be uniform across Slates

Fast biack of pending litigations for quick disposal of pending ltigations

+ Time of supply for transactions on vahich GST is payable on reverse
charge basis should cantinue to be *payment to vendar or dale of supply
(in case the payment is nol made within 6 monihs}

P3ge9
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Shipping sector - Critical

representation areas

Page 10

1. International transportation

Impact if export and import cargo are not notified as “rero rated supplies’
A tmpact on Indian shipping companies

Typeof | Chartarer {service . | GBT ¢ Input X credi to | lnput 3x credH
sorvices | recaiven) - appiicabie | shipping company to customer
Importcargo Indian cansignee Yes Yes Yes

Import cargo Foreign consignor No No -

Export cargo Indian consignor Yes Yes Yes

Exportcargo | Foreign consignee Yes Yes No
8. Impact on foreign shipping companiag

M eyt [y tocusiomer |

! import cargo Indian consignee Yes — under reverse charge Yes

tmpori cargo Foreign consignor No .

Exporl cargo Indian consignor Yes — under reverse charge Yes

Exporl cargo Foreign consignee Yes ~ may be praclically difficutt 1o levy No

GST since bath parties outside India
Page 11

1. International transportation

Desired provision under the GST law:

>

Import cargo snd export carno transpordation should e nofified as 2o rated

supplies

» To enable full credit / refund of taxes paid on inpuls and input services

Refund should also be allowed in respect of input taxes used for provision of
export cargo and import cargo transporiation services

Any coastal transportation which is a parl of a continuous international
transporiation journey (ie transshipment services) should also be zero raled

Level playing field vis-a-vie foreign shipping companies

» I the above request is not addressed and # GST is applicable, there should be 2 level playing
field vis-3-vis foreign shipping companies

»  Incase of  foreign shipping company providing imporl cargo or export cargo transportation to
an overseas charterer ~ there should be a mechanism in place lo ensure thal the foreign
shipping company registers under GST and pays the applicable GST

Page 12
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2, Time charter - Fuel and any other goods or services
used by customers =

Transaction;
» Shipping company provides vessels on time charler to its cuslomers

»  Shipping company does not supply fuel required for running of vessels

» Charlerer ) uses the fuel required for running the vessel on ils own
Desired clarificalion:

»  In case of time charler of vessals, fuel or any ofher goods or =Ervices {such as
heticoplersenvices, drilling fluids, logging services, =ic) ised by the customeris not lo
be added lo the value of charter hire charges for levy of GST

Justification for the desired clarification;

> In case of time charler of vessels, service provided e providing a vessel on hire along
wilh crew. The vessel is at tha disposal of the custcomar for its use

3. Zero rating of import of services @

Current pasition

» Services received at overseas port such as ship repairs, renovation, dry docking, el —
exempl from service lax since performed oulside India

» Obtaining vessels from overseas entities on bare boat charter — exempt from service
tax and VAT

Possible GST implications:
» GST Place of Supply Rules do nol have a rule for 'performance based services'

» GST could be applicable on import of services including bare boat charter, ship repairs,
rencovation and dry docking services

Desired provision under the GET law:

» Senvices such as ship repairs, renovation, agency fees, bare boal charler, etc received
by shipping companies outside India should either be zero rated or exempl from GST

Jdustification for the dosired provision:

» Freefuelis nol supply, in actual terms it is seli-consumption by charlerers
» Fuelis nol used by the shipping company for providing a service » Globally, in major maritime jurisdiclions like UK, Singapere, Nelherlands, Greece elc,
> No benefit accruesto the shipping companies on accountof supply of fuel taxes relating to the shipping industry are eilher zero raled/exempted, whether such
» Hireris not concernedil lhe chartereris making intended use of lhe vessel or nol once services are availed domestically or internationally by non-resident or residenl skip
Ihe same is given an hire el
Page 13 Page 14
4. GST credit of catering services received ’ @ 5. Continuation of customs & excise duty exemptions @

Frovisions of the Model GET faw:

» GST paid on calering services received is not eligible for input tax credit

Desired provisjon undar the GST law:

» Credit should ke allowed in respect of GST paid on calering expenses incurred in
toiotion o e crew and olher staflf

Justification lor the desired provision:

>

Shipping companies are required to provide for food facilities to the crew on beard the
ship and the crew localed at offshore rigs and platforms

> Pieyiding food faciies 1o crew on board or at offshore rge and platforma is a stalulory
Ui nl (based on & aned reading of Petrol d Nalural Gas [Salety in
Ollehare Operations) Rulos, 2008 and Marnlime Labour Canvention 2008)

Calering expenses incaried for lhe above are in the furtherance of business and are
ial for ing lher cutput i

Page 15

Cu mé;l_g gsition
» Underthe present Cusloms and Excise legislation, import of the following types of
vessels is exempl frem Basic Cusloms Duly ('BCD?), Additional Cusloms Duly ('ACD’
or ‘CVD’) and Special Additional Cuslorms duly ('SACD'):
»  Chopter 8601 - eargo shis for ransport of persom and goods, forry boats
> 89051000 - dredgers

»  Further,impori of vessels for oil and gas ions under * are

exempt from custom duties

» Exemption from cusloms and excise duties on procurement of vessels results in lower

costs which in lurn enhances the of the Indian Shi induslry
» M ,'such i are wilh the praclices followed in major
inlernational maiitime jurisdiciions o
Page 16

5. Continuation of customs & excise duty exemptions @

GST Model law

» No specific mention under GST Model faw on taxability of import as well as domestic
procurement of all types of vessels

Desired provision under the GST faw:
> Specific pravisions undar the Customs Act granting exemption from IGST on import of
all types of vessuls and goods imported under iall fillcale’ -

» Spacific provisions under the GST Act g on [ of
alltypes of vessels and procurement of goods undar ‘sssentiality certificate’

> If avessel is imparted on bare boal charer or tima charter bask and if IGST is pald on
valus of vessel impaited, whether GST would again be applicable on hire charges
payatie - could lead (o double taxation

Page 17

@

Shipping sector — other

representation areas
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6. Coastal transportation @
Possible GST implications based on GST Model law:

Buppliet | Reclplent | Transportationof gobds | Placeof | Typeof | LavyofGST
kecatian location St .| supply . supply

Mumbai  Mumbai Mumbai to Chennai Mumbai | Inbastate | SGST, CGST
Mumbai Mumbai Within Mahnrashira Mumbai | Inlrastale | SGST, CGST
Mumbai Mumbai Wes| Bengal to Chennai Mumbai | Inbastate | SGST, CGST
Mumbai Delhi Mumbai to Chennai Delhi Interstate IGST

» Claiification on GST implications on specific Iransactions
»  Level playing field vis-3-vis forel ipplnn companiss

» In case of aforeign shipping company providing ceaslal ranspartation lo an overseas charlerer -
there should be a mechanism in place 1o ensure that the foreign shipping company regisiers under
GST and pays the applicable GST

Page 19

7. Time charter and bare boat charter of vessels @

Possible GST implications based on G5ST Modeal law:

Supplles || Reciplent [Pacaot | Typeofsupply |LavyofGST
location tocalion Supply
3 il S e = A
Mumbai Mumbai Mumbai to Chennai | Mumbai Intrastate SGST, CGST
Mymbai Mumbai | Wilhin Maharashtra | Mumbai Infrastate SGST,CGST
Mumbai Mumbai West Bengal to Mumbai Intrastate SGST,CGET
Chennai
Mumbai Delhi Mumbai to Chennaj | Dethi Interstate IGST

» Clarificalion on specilic transactions

Page 20

8. Loading and unloading charges

'Gurrent Indiract tax treatment || @sTimplications
+ Service tax applicablo sl 15% + Inirastale supply — SGST + CGST
+ CENVAT credit on input services available | Interstate supply — IGST

GST place cf supply:
+ Where supplied 10 a registered person, location of such person

» Any olher person, location of service receiver

9. Inland transportation services

Current Indirect tax treatment GST Implications ‘]
+ Service lax applicable at 4.5% + Intrastale supply — SGST + CGST
« CENVAT credil not available * Interslale supply — IGST

GST place of supply:
»  Where supplied 1o a registered person, location of such person

« Any olher person, location al which goods are handed over

Supplier Rezipient | Place'of. || Placeof Type of Lsvy of GST ‘ ppll Reciplent wportationo! | Place’of | Typa of Levyof GST |
location | | location | performance’ supply supply. | location location goods  ~ ° supply supply
Mumbai Mumbai Mumbai Mumbai Intrastate SGST, CGST | Mumbai Mumbai Mumbai lo Chennai | Mumbai Tritrastale SGST.CGST
Mumbai Mumbai Chennai Mumbai Intrastale SGST, CGST Mumbai Mumbai Within Maharashlra | Mumbai Intrastale SGST, CGST
Mumbai Dethi Mumbai Delhi Interslale IGST Mumbai Mumbai West Bengal to Mumbai | Intrastate SGST, CGST |
Mumbal | Delhi Chennal Delhi Interstale | 1GST S |

e— — " Mumbai Delhi Mumbai to Chennai | Delhi Inlerstate IGST |
» Clarification on specific transaclions ===

» _Clarification on £pecific lransaclions
Page 21 Page 72

10. Sub committee for Shipping industry @ @

» Formation of subcommitiee in the GST Council and Empowered Commitiee for the
shipping industry in order lo address the indirect tax issues and challenges faced by the
shipping industry in & granular manner

Poge 2

Common i.ndush'y representation

dareas

Page 24
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11. GST credits mechanism

Possible impact on shipping companies

> Shipping Companiss may not have oulput services in majerity of the parts and hence
may not have an oulpul GST lisblity for such Stales, hawever, lhey could incur GST on
inputs _:gnﬁ Tnpul zervices procured at such poris .

> Input tax eredi DlockaQES on accounl of purchase of goods such as ship stores,
cansumaties, fuel, spares, etc

> This could resull in significant blockage of input lax credit in various Siales
Desired provisisn under G5T law
> Toensure thal there is no excess credil accumulation in the individual Slates:

> Shipping Companles shuuld either be allowed lo claim refund of excess credis in
the Stales and such refunids should be paid expeditiously; or

> Shipping Commpanies should be allowed lo pool their negalive and positive credit
bafances across States

> Altematively, exiend the focility of distributian of inpul tax credit for goods also to
therregalered place of bush of the

Page 25

12. Location of service provider and service recipient @

Provisions of the Model GST law

»  Location of supplier of service defined as the registered place or fixed establishment
fremwhere ‘supply is made' N

» Location of recigien! of sendce defined as the registered place of fixed establishmenl
fromwhere 'supply is recevsd’

Clatiications required:

> Incase of provision of senvices (Iransporiation of services, ime charter and bare boat
charter)
> Location of supplie: of service would be the registered premises from where invoices are raised
> Locatitn of receiver of service would be the registered premises to which the invoice is

addressed

> Theabove posilion should apply even in case time charler or bare boal charler at
offshore platforms (12 to 200 nautical miles)

Poge 26

13. Input service distributor registration

odel GST-law
» Input Sérvice Dislribulor (1SD') has been defined to mean:

Provisfans of the

» Anefico of i fupplies of gonds ard £ or serdces which recoivies tax s Issued
ket sgciion 1.3 lowands receipt of input servicez and fssues (4% invaice or such othar
dizment b2 preserbedfar the purposes of disfibufing the cradit of GGST (5G5Tin
State Acts) and for ISST paid on the sald servicests & suppiier of taxabis goads and/
o 2uivites having same PAN a3 thal of the ofice roformad fe sbove”™

Clarilication required:

> Ehipping companies could have uffices at mulliple locations which recaive tax invoices,
bul ns services are provided fram such lacations

> Under the Madel GST law, in our view, lhere 1s.na reslriction on obtaining an ISD
f ion fer multipie locatipps — jon desired on his aspact

Page 27

14. Transitional provisions @

Senvices piovidid and invaless raised prioi lo GST roll out date

» Nospecific provisions under the GST Model law on the abeve.

Decired orowtions under GET law:

» It'service lax has already been paid ~ no GST should be payable

» Iservice tax credil is laken by customer afler GST roll out date - such credit should be
aliowed to be carried forward as GST credit

»  Clarll on Dbility of i contracts whose slarl dale is prior to go live dale

but contifide even after

efund tloims pending prior o GST foli ut dale
» AsperSeclion 154 cf the GST Acl, penifing refund clairps shall be disposed off as per
the previous law — refund to be paid in caich )

> However, il the refund claimis rejected, the refund would lapse -

Repiesontaliong 1o bo mads;

» Ifrefund claim under the earlier law is rejected, it should be allowed lo be aliowed to be
cairied forward as GST ciedit

Page 28

14. Transitional provisions

Relatsd party transactions

> In case of related party transactions for impart of goods or jmport of services
dore prior to the GST go live date, but invoices raised after the GST go live
date —whethar the GST valuation rules wauld be applicabla?

> Ifyes, clarity would be required on the valuation mechanism to be followed for
such transactions

15. Input tax credit

Desired provisions under G5T law

» Allowing input tax credit on goods and services in relalion lo construclion of
immavakle preperty, outdoor catering, health insurance of employees, travel
expenses of employees, staff welfare expenses

Time limit for availing input tax cradit is befate filing the return for Septamber
of subsequent financial year or hetare filing the annual retum, whichever is
earlier — time limit should be extended to 2 years from the dale of receipt of
invoice

v

> In case of delay or defaultin paymant of oLlput GST or filing of GST r&tums
by the suppiier of goods and seryices — interest should not be recovered from
recipient on credit availed in respecl of such goods and services

26 October2016 _ Page5 _
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16. Tax pre deposit for appeals

» Pre-deposit of 1ax in case of appeals would be 10%

» However, for SGST, where tax in dispute is higher than INR 250 million, pre-
deposit could be as high as 50% (if GST Commissioner is of the opinion that
1he case as a 'serious case')

Desired provision under GST law:
» Pre-deposit should be 10% in all cases and SGST Commissioner should nol
be given discretionary powers for invoking a higher pre-deposit of up to 50%

» Pre-deposil should be allowed in the form of a bank guarantee in all cases

Pge 3t

Q

17. Import of services - valuation

Clarlfications desired:

» Import of services from related parties should not be subjected to GST
Valuation Rules since the IGST paid on import of services is anyways
available as a credit and hence valuation of such services should not have
any impact on Revenue.

» Transaclion value should be accepted as this would effectively be a wash
transaclion with no loss lo the Govemment exchequer

Page 32

18. Credit of GST - order of utilisation

Clarifications desired;
» CGST credit of one State allowed against oulput CGST of another Stale
» IGST credil-of one Stale allowed against oulput IGST of another State

Page 23

19. Other representation areas

e

» SGST rate should be uniform across States, If this is not possible, the
variance of SGST rates should be kept at minimum

» Fast track of pending litigations — for quick disposal of pending litigations

» Time of supply for transaclions on which GST is payable on reverse charge
basis should continue lo be “payment {o vendor or date of supply (in case the
paymentis not made within 6 months)”

»  Undercurrent model GST law it is difficult to keep a track of different events and time of their
occurrence to delermine the actual supply for the purpose of discharging liabilities




Dyyerdy e =

10/26/2016

OUTLOOK
on
INDIAN COAL SECTOR

By

Coal Requirement in India

- The annual requirement of coal in India grew al a CAGR of 7% from FY12 {o FY16

« The coal demand by power seclor & non power sector in FY16 stood al 673 MT & 237
MT respectively.

« In FY16, share of coal by power sector was 74% of the lotal coal requirement in India

» Coal requirement of nan-power sector viz Sleel, Cemenl, Sponge iron, Paper, Textiles,
Brick, Fertilizer among olhers was 26% of lolal coal requiremenl in FY16,

Bt panisd ratjuieeet W rpad bt | [ ===nEpe] |
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Souire: Miniviey of Cosl
Coal Production in India @ Coa! Imports into India Gl

+ Coal production in India grew al a CAGR of 4.26% from FY12 to FY16.

« Tolal coal produclion in FY16 stood at 638 million lonnes (MT), increased by 4%
from FY15.

= In FY 16, Coal India Limited {CIL) achieved its highest ever lhroughput of 536.75 MT
recording a y-o-y increase of 9% from FY15._

= The Singareni Collieries Company Limited (SCCL) produced 60 MT of coal in FY16

. 15, iR b
O Wl T T - -
tw 300 | Wihdo o -
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Tame | iwe e [ow I C) -
BT {= -
=
- =

Source: Ainiary of Coal

« In FY16, India imported ~200 million tonnes of coal,

« The coal imporis grew at a CAGR of 18% from FY12 10 FY16

- Indenesia, Australia and Soulh Africa Indonesia, Auslralia and Soulh Africa were
principal destinations exporting coal to India.

« Due {o increase in production by CIL, there has been a plunge in coal imports in the
current fiscal.
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India’s Humongous Freight Bill! @ Government’s Intention to Substitute Imports with @

_ N Domestic Production
» The 3 year combined forex outgo on coal imports was INR 175,596 crore.

» As per the current import policy, coal falls urider Open General License (OGL) * CAGR of coal production by ‘CIL from FY12 to FY18 stood at 5.44% -
and consumers are free to imporl coal fram the zolirce of their choice as per their surpassing 4.26% CAGR of Indla's tota] coal production.
| prices on pay i of applicable duty. A policy that is octing against = The robusl preduclion growth of CIL was mainly due o fhe government's Intention
Indlan shipping. of reducing import dependency of coal by enhancing mastlc praduction of coat.
+ ll is a malter of grave concem that CIL has not entered inlo any contract with 11”\\"2\‘3 cosl
Indian shipping companies to impori‘coal: Please click 1o view the document Wome o€
4 v Gnvam"“” h Go\'a"
Py p—
F Fris | e Forain Lttt . 3
'va.hn':a'ﬁ"mm;‘, st (i _"}]vau.'(mm"_qp i g
A3 | porsea 1270 | amsaon ‘.;‘
Nan'ﬂ'? l‘gﬁ.?'ﬁw
Coal Scenario in India - 2020 @ Potential Coat Volumes for Coastal Shipping in India @3
f_Eu!anliaJ.maslaan!Lmea.tnr_ jal.ca : i
» The fotal coal demand in India is 2016 2020
expected to be around 1.2-1.5 billion CiL
lonnes (BT). 1 BT i Indigeniow
+ Ministry of Coal, Govemment of India, 'P""’E:a?';‘ e
has sel up a larget of increasing coal Others . e M‘? 4 Potantinl pmj,“%ff
production to reach a produciion level G 4 BT e vollrmes ‘) ¥ Eotential
of 1.5 BT by FY20, - : B3 MT & volumes

+ To achieve this, production read map of
CIL focuses on achieving coal
production of 1 BT by FY20.

TE5RT

[mpot-

200 MT
Suureet PWE eoal repert, June K6 - 2,

Sawrea: Mlindkiry of (s, PWC ol repont, 2016
* bmpon figure (1 based on PWC impen suiimates gheen in ineis renon
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Movement of Coal in India

« 55% of CIL's coal and 70% of
SCCL's coal is Iransporied
through railways.

«+ Indian railways camied 545
million tonnes of coal in FY15.

= In FY15, EXIM lraffic of thermal
coal handled al major porls &
non-major porls was 64 & 158
million tonnes per annum (mlpa)
respectively.

« However, coaslal lraffic of

+ 87% of proven caal feserves and majorhty of the currert coal
productlon Is concentraled In - Odisha, Wes! Bengal, Jharchand —" —
Madhya Prodesh, Chiatisgar 8 Maharsshira =

thenmal coal handled al MaJOr o e mavii vf st meemmm Kby o Fipes
ports was ~21 mipa in FY15,

Dala sources: IPA, Indian Railway
sncual sanad AT racad

Railways are Over Utilized

= Exisling railway line capacilies are over utilized ~40% of the railway seclions in Incia are
over ulilized (running over 100% capacity)
+ Around 69% of the high density network are running over 100% capacity.

Tt e VAT sy BEAK

Coastal Shipping of Coal — The TNEB Way!!

» Tamil Nadu Electricily Board (TNEB) is ulilizing coastal shipping to meel coal
requirement of its power planls.

< InFY15, 13,6 MT of coal was lransporied coaslally by TNEB using Indian lonnage.
« TNEB has a 'cunlracl of Affreighiment” along wilh "Freight Rale Agreement™ wilh

F Ci ion Lid, for carrying coat on a long term basis,

« This model of transportation ensures cost effective & efficient serwce for the
power company, long term cargo & frelght for the
and boosts Indlan and T of the government — a win-win

shuation for all.

= A sludy conducled by McKinsey for Ministry of Shipping on pnlenlml of coaslal
&= using rail and

Why Not Indian Flag vessels for India’s Coal?? @

* From FY14 to FY16, morse than 18 million tonnes of coai was transporled using shipping as a mode of
transportation - Unfortunately all thie wae carried by forelgn flag ships.

+ The stalement below showing ficenses issued by DGS is lestimony lo lhis facl 329 licenses were
issues by D.G.S from FY14 to FY16.

= Statemenl showing the quantities of cargoes for which shipping amangements were made by
chartering wing, ministry of shipping for the year 2014 & 2015 are further disheartening.
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Coastal Shipping —Is It Competitive?? (¢ Freight cost comparison of Indian flag vs Foreign flag %

Cparating parsmeters for  impacton an Indlan fag  Impact oo @lomiga tiag” “Compotitve advantage _
acoasial yoyege uhip Tests il « Due 1o high operating costs, freight for indian vessels tend to be Higher than foreign vessels,

sy z : w 2 » « For a vessel carrying 54,000 tonnes of coal from Paradip to Mundra, foreign flag vessel
making bne of voyage and Indian vessel operating on contlnuous basls -The difference iq

Bafe manning rules e eyt P it pirvae of

:1 :f:;:::’::; ::::;:_::ﬁ b te] o b i, kv i scaies Een sty | per ton calculated freight comes to 54% higher for Indian flag vessel.
| + Above Is In spite of allocating USD 12000 for a one time license/conversion charges for the
Hunhers it | o Pk, fax Bow Fovgn tagitie | Jorelgn flag vessel
] | ¥ & i & | « Primary reasons for the difference in vessel operating cost:-
» Service Tox ‘
il vtz e Foraigr fay thit ‘ i Duty pald bunkers
: * Income tox paid on crew solary W

it fayod, o e Fowan o ino |

Mg ettt b Trag Foroin Tea 3o
Crucial Actlons for Increasing Share of Indian Flag Ships @ @

« There Is potential of 1.68 BT for coastal cosl movement In 2020, bul all will be in vain

THANK YOU !

« Increase the share of Indian flag ships caying coal

« -+ Eam revenise for Indian exchequer ANY QUESTION S ?

+ Indian flag vessels are unatiractive mainly due to higher operaling cost on accouni of
duty pald bunkers, tax on wages of seafarers and ¢osl due lo emply ballasl voyage,
Policles favoring Indian flag ships and making it affordable to operate must be

P o Anil Devli

* lLis of utmost Imp th of coal should be ged using Leng
Term Contracts with Indian shipping companles. o )
+ Al ent logl! must be adopted, keeping in view ceo@lnsa°°rg‘in

P

ting pi
g I's Ease of Busi paticy. .- - .
« Punitive actions must be taken on unfair practices adopted by charterers such as
finating multinls Tl oyedannion lawean fiddlien ylih Hiy of sasga th dusid
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Industry : Approx 1,11

MLS//

Current International
Ship Repair Market
Share- Approx.

Potential Of

N g 20 sitlion s
Ship Repair in L Existing ingian shig
India Repal idustry : Apprsx,
& . 0.5Buuens
Policy
Suggestions 5 - 7 . F
gd 35 Registered Ship Repair Units §
(SRU’s) in India f
§
Case1: Significant Loss for \ Case2: Indian Ship owners are also
W/ International Business Opportunity diverting to Foreign Repair Yards.
Area Wise Representation of Country along with
No. of Ship Repair Units &‘D&%“!LWMEMLM
nbped Potentait] um:::& b amuidda
o Dibrasor dow
[T
Tankors Offahors Sattor Bulk Carars
Oppartunty 1o ereate infrastructure for repsr of large ships. This wod help ship rpe business that is going
1o ntemational yards due o fack of nfrastruciie in India and competitive pricng avemses.
Cument infrastnuchire includes repair berth, steel fabrication and ete,
Our shp repair wirds can undertake dry-gecking actnity of ships that farms me most rzvenue genersing I
Bctivity in shp repeir. Afloat repairs and breskdown regairs of ships caling to ports for rads forms majer ;
companent of workehogs invohved in ship ropar achity. ;




S

fndian ship repa yards could capture a higher shire of mart by iny
wup repak yard capacity dnd competitive perfarmmnce, Ezcluding some of the nlahe markels such as 5as
catrlers and highly specilized Dofonce vessel, indlan ship fepalr yards could cater fo 3l typas of
ships owned and operated in Indlin wators, j

Potential repair Bill of Indian Fleet

Potential repair bill of Indian Fleet (Thearelical Calculation)
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Revenue of Leading Indian Shipyards
from Ship Repair Activities

Revenue of leading shipyards trom ship repair aclivities

_....m...
IR

i L
R B0l TR Mot feto bedl el Feti et
TCEL  FWIRL  bhSL  wAM|  WGmSaemd  WOREE  wwOL

The tuvstive of hading shio resss yarde have devllad from INR 300 Crora in 2008 te micee than INR
8O0 Croow in 2012, Financial year 2014 saw wuddsn Sop. in cumnulative ravene of imalor ship fdpae
yarde Falt inorepale lcpme of Westem Indis HEL, ARG and Gog Shipyaid anrbuted to fa
cumitulive fepalr ravenue £f ship repar yards, ARG Shipyard and Western India shioyard lont w lrge
number of custemers dus 1o fnancial oificutty.

Geostrategic location of India: A lang casst
lne veith number of &% weather perks which are not
suliiectod o severs weather conditions  and
nlurally protocted i the primary o ag

With

of tanker/bulk camier trafic on east &
wesl and ready availabllity ef trained
workforce,  there  are

oppartunities
genaratian.

Abundance of labor: Al the
{etoprees required for the Ship Repair
Units to funclion eficiently are ayailable
and thers & a hupe untapped patential,
The ship repair industry promises
telatively contiouius fow ol revenun and smployment
for af segmants of tabor class [from highly skilled to
unskilled). Most of i exmting and new: ship repar
s in India concantrte on new bwdding and
providing senices fo naval and goselsl vessets,

Strengths Of Indian Ship Repair
Industry

Competitive labor rates: The subcantoct

labor retes for steet work, pipe work, biasiing mnd

pointng, mechunical and hlectical wivks arg By
I

and are comparabie to labor rates in

Iozation in the pade route Indonesia and Viatnam, In fact |t

vemendous

for  huge revenue

Quality of work: The spe=d ol

exeoution snd quality of wark s/

comparable to thet of Indannsie,

Philippines and Vietnam who
have a significant presence in ma!
world ship repair industry,

'Demand Drivers

+ The development of marine and port seclor is now becoming a priority for the government.

Grovah of coaslat shipping is expected to increase the facilities at port.

More coastal vessels can be expacied which in iurn will create more business opportunities

for ship repair yards,

Increase in offshore activities at Indian coast is also a hope for the ship repair industry. More

oil rigs and ships are expecled lo be operated in the Indian waters,

to aliract

Rise in number of indusiries y in Gujarat and Mah is exp:

more vessals lo Indian coasl

Asa pan of the Indian Navy expanding lheir flest, more vessels are expecled lo be repaired

which will boost Indian repair industry.

Demand for developing ancillaries to ship repair induslry for triggering a high growth in the

L Indian industsial sacior
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—\ Potential of Indian Ship Repair
Industry.

© India is localed stralegically on (he international trade route, it can attract ships plying from west lo easl in the
trade route for its ship-repair activity. This

as ship owners prefer 1o repair their ships without deviating from their rade routes as much as possible.

market polential for the ship-repair business,

L4

The number of vessel calts lo major Indian Ports was analyzed thal a vessel that called more than 5 limes in
a year would present a higher potential far repairs in India, than the one that called less than 5 times in:a

year, Vesseks that called on Indian Ports only once a year present a low potential for canrying out repairs in

India,
Ship Repair Potential of India

StNe Veusel for Repalry Egst Coast ‘West Comt
1 High Potential 17 12
1 Mbsciin Pobpt lal | E 541
3 Ly Potenila] 17 Taas
¥ n‘f*:..'u,.._‘... 7] 7]
s Nawy and Coant Guard 100 e

Totst ; i3 FTeey

< Exciuding the vessels under Low potential calegory would yield the fallowing numbers for ship repair:
East Coast 972 vessels and West Coast: B75 vessels. This presents ample potential for ship repaic in india

Challenges faced by Indian Ship
Repair Industry

# Non-uniform processes and Reliance on sub-contraciors

-~

Domeslic Taxation

-

Tedious Customs bonding process

<

Cost of dry docking is about 15% higher than Other Countrind

<

Lack of Infrastructure

L4

Low Revunue

<+

Dependence on Forelgn Countries

-

Highly Scattered and dis-organized Industry

<>

Attritlon of trained kuman resources

<

Higher cost for arranging trained & skiiled service engineers

L2

Flnanclal Stress In Maritime Environment

Policy Suggestions / Way Forward

CUSTOMS

Simphfied cusiom procedures tor all Cenirai and Slate level clearances

Exemplion frem Cuslom and Exc.se Duties on capital investments for ship repair industry.
Cuslom Bended Warehouse Rules to be amended to suit Ship Repair.
Simplification of procedures including Priority clearance tor imporl Duty exemption for scrap

generaled in ship repair.
TAXATION
Promaote single point laxation OR rationalize tax structure (Slale & Central) in line with competitive yards in
Asia
Exemption of Service Tax on Ship Repair.
CONCESSIONS
«  Existing concessions to Ship repéir units should continue,
MISCELLANI

+  Identify and Empower existing workshops which can lake dry-dock or slipway on lease for repair of ships.
They do not own large infrastructure required for underiaking repair.

= PPP mode! to encowage Ship repa'irs with provisions of Floating Dry-Docks at stralegic locations
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Key features of New Port Policy 2016

» Extensive cross-sector coverage to all the relevant sub-sectors
shipyards, coastal shipping, Inland waterways and coastal economic
2ones etc

« Transparency and fairness jn awarding of projects
- Awards will be, henceforth on bidding basis only and not on nomination

+ Involvment of MMB throughout the lifecycle of the projects
- Environmental clearances will be obtained by MMB
« Handholding private sector in undertaking maritime projects

» Various models for development of rail and road connectivity

» For road connectivity, port developers are handed over connectivity up-
to NH

+ _ ForTEi ol with Rall Vikas Nigam Ltd or Konkan railwavs

Key features of New Port Policy 2016

+ Formation of Maharashtra Port Connectivity Corporation
= Govtinvolved to facilitate connectivity

» Well defined mechanism for processing of unsolicited
proposals
Swiss chailenge mechanism

+ Fast tracking of clearances and provision of additionai
incentives

+ Exemption from Royalty on minor minerals {sand/silt etc), stamp duty,
electricity duty, Non-agricultural charges, industrial power charges, VAT
exemption, port dues .

Key features of New Port Policy 2016

« Enhancing viability of projects awarded
= Providing fiscai incentives

Reguiating award of new maritime projects

« Synchronising maritime and industrial development
»  Planning of industrial estates in Coastal Areas

+  Promoting development of Industrial Clusters/Free Trade Warehousing
Zones{FTWZs) Coastal Econcmic Zones(CEZ) in vicinity of ports

« Validity of MMDP 2016 wiil be five years from date of
notification

» Wil be revised every five years to align with changes in requirement’
and the external envircnment

Coverage of the Policy

Shipyards

. Fiivi foilles | | Stip breaking]
concession b 3 ~and repairing

Greenlleld
i ports

—1- Inland
l walerways

Formation of Maharashtra Port Connectivity
orporation




Projects submitted under Sagarmala

7 | Construction of Dighl to Roha wallwey lne |’

[Heguest for fanding from SOC towards: equity

Fliclpatien of M)

Performance of Maharashtra Maritime Board

Cargo Handling

Major Commodities

25 :
T ! *Coal
| Podconnectwity | 2134 B +lron Ore
! f 15 : +Building Material
|| partkinatian of MM s i L «Others
4. | Development of port at Vadhavan {Request for | New Port development 78.00 (L0 & ; Il
| funding from SDC towards equity participation of 2]
MMB) 5 ) :
5. [ Nlrmal SapiF Tat Alhyan- Coastal Community 50.00 0 . |
i : inltates 2010-11 2011-12 201213 2013-14 201415 2015-16
B. | Ro-Ro connectivity Coastal Shipping and 65.92 .
Inland Waterways e Million M Tonne
Passenger Traffic Revenue _@
20
J 140 -
15 120 Major sources of Revenue
| “Landing & Shipping Fees
100 4 93.43 sLease Rent
7832 79.21 »Passenger Levy
10 80 | *Port Dues
[ (being exempled for grven
. 60 field ports)
54 40
L : 20
0 S e o .
201011 201112 201213 201314 2014-15  2015-16 s o 5 :
ol 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16
» Million

¥Rs, In Crore

dabvsng i i Bears |

Greenfield Ports

Rewas-Aware Port, Dist. Raigad

N Port Name: Rew: ware Port
bl el per’ Rewas Port {Reliance Group)




Rewas-Aware Port : Status ~ J&F

Agreement ‘DPR  EC  ZeroDate/ Constru  Commi- Ramarhs/.
Date Finzncial -Cron of  Ssioning - jesyes pending
Closure berths - of port

17/3/2002 30/9/2016 | - lssues:

* Right of Way through
MbPT walers not yet
oblained,

Salient features: .

* Promoter Share Holding: Reliance Group- 67.64%, Amma Lines Group- 21.36%,
MMB-up to 11% (Yet to be taken)

* Berths: 28 (Ph-I:9), Design draught: 18-20 mtrs. (Ph-1:14.5 m)

* Proposed Investment: Rs.5200 crore (Ph )

* Projected cargo traffic — 43 MTPA initial phase

* 839.117Z land leased to RPL, About 500 acres Pvt. land purchased by Developer

Rewas-Aware Port- Navigation chggnekﬁ-

MIME's suggestions with regard to development of Non Major
ports -

* Major ports are also supported by respective State
Governments and hence, they should help in
developing non-major ports :

# By permitting delimitation of their limits in case a
waterfront is not in active use sn that it be utilized
by nen-major ports

» By providing Free Right of Way te non major ports in
the waters being actively used by major port

v An iple is the proposed jor port at
Rewas-Aware in |Maharashtra which needs
alorementioned support from Mumbai Port
Trust as its Navigational channel falls in existing
port limits of Mumbai Port

Dighi Port, Dist. Raigad ot

3t

Dighi Port: Status

Port Agreemen  DPR EC  Zero Constru  Comm  Remarks/
tDate Date/ ~clion — ssionin - “{ssuas pending
Financial  of gof
Closure  berths:  port

Dighl
{Bolaji
Group)

17/3/2002 » 02 berths on Dighl side operational
> 03 berths under construction at
Agardanda side by IL &FS

+Moll between RVNL & Dighl Port signed
of 18.04.2015 for Dighi-Roha Rall project,
MME to take 11% equity {8,886 crore}

»SH 92,96,97 handed over to Dighl Port
for development In 2015

* Berthy: 5, Deslgn draught: 12 mirs |, Proposed Investment - Rs. 3500 crore (Phake-1)
* Projected cargo traffic- 30 MTPA; Current capacity 12MTPA;Cargo handled till date 10 MT
* 77.38 Ha. of Gowvt. land and 97.42 Ha, of ITZ land transferred




Jaigarh (Dhamankhol Bay)- Ratnagiri Xf

Port Name: Jaigad Port

Developer: JSW Jaigarh Port Ltd. - Jindal

Jaigarh Port: Status -@-

Port Agrecmen .DPR € Zero Constr-  Cammissio | Remarks 55u¢s pending
£ Date C. Date/ uctonof  ning of

Finangia]  henhs port
Clature

Dhamankhol, | 24/6/2008 | « | v v o Ph1: 1) SH-164; Jalgad-Nivi!
Jalgad Aug'09{2 | handed over to JSW ; work
{ Jindal berths, In progress
Group) 550m) 2) Concession Agreement

signed for Jalgad ~ Digni rail
Ph 2: Likely connectivity
2016 | 3) MMB invested Rs. 4 cr as
part of 11% contrlbution

Salient features:

¢ Promoter's thareholding: JSW Infrastructure (89%), MMB {11%)

* 110 Nautlenl Miles south of-Mumbal,

* Berthis: 7 (Ph-1: 2, Ph-1I: 5), Deslgn draught; 20 mtrs.

* Proposed Investment :Rs. 3000 crores (Ph-1i), Investment so far- Rs. 1271¢crore

* Projected cargo |ra”lc- 65 MTPA (By 2020); Current capacity - 30 MTPA
STA0E Ha 17 and

Angre Port: Status '@‘

Agreement  DPREC ZeroDale Constr- Commissio Remarks/ Issues pending

Date /Finantlal uztlon  ning of
Closure  of port

berf

Fd
22.10.2014

» Cargo berth and Ship
Repair Facllity both
functional,

Sallent features:

* Promoter’s sharehalding: Chowgulé group (100%)
*110 Nautjeal Miles south of Mumbai. -
¢ Berths: cargo berth + Ship Repair Vard Design dmught 10 mtrs.

« Investmient so far: Rs. 950 crore &
¢ Projected cargo trafiic- 18 MTPA initial phase {By:2020), tunent :apaatv- 12 MTT’A
*Cargo handled till date : 10,000 MT ; o
*Ships repaired till date; 32 vessels . - '

Angre port- Dist. Ratnagiri -@

avgan, Jaigad port (Angre Port)
“‘Doviloper: Angre Port Put. Lid. o"vguln Grolip




Vijaydurg port, Dist. Sindhudurg ﬁ'

Port Name: Vijaydurg Port

Developer: Vijwydurg Ports Put, Ltd.- HDIL Group

Vijaydurg Port: Status ﬁ-

Constru-  Con flemary/ b ginding
ctian of
tthe

1) Moratorlum from
Aug'2010 10 Dec'2014
2) ElAin‘progress

Salient features:

« Promoter's shareholding: Privilege Hitech Infrastructure (63%), Hindustan
Transport Infrastructure (26%) and MMB (11%} o
«150 Nautical Miles south of Mumbai. : . 5
o Berths: 21 (Phase-I: 6 nos.}, Design-draught: 1B mtrs.

s Proposed Invastment :Rs. 2275 crore ;

o Projected cargo traffic- 12 MTPA initial phase (By 2020)

Redi port, Dist. Sindhudurg -ﬁ'

Port Name: Redi Port
Dovelopar

Redi Port: Status - oS

~“Agreements | DFR EC Zoro Date Tonstris Compifsst R-‘vra‘h."l:suesMﬂ.ns
Datat = _fFinanclal clionof | aningof

. Tlosyrs © bertha® - porr
Not
achjeved

+ EC'under consideralion of MoEF.

t
]

Sallent features:

« Promoter’s shareholding : Earnest Shipping & 5h|pbu|Idels Pvt,Ltd.- B9%, MMB 11%.

* 205 Nautical Miles south of Mumbai.

Redi
(Earnest
Group)

o Berths; 10 [Phase-1: 2 nos.), Design ‘draught: 14.3 mtrs.

+ Investment :Rs. 716 crore {Phase-lj
o Projected cargo traffic- 12 MTPA initial.phase (By 2020},
+ Expaort operations in progress from existing port facilities

« Sallent Features
«  Sateflite Port for INPT
~ Development on Landlord port model

+  Location : Entirely on inter-tidal land

= Status

+ Mo between JNPT & MMB signed on
5.6.2015 {JNPT- 74%, MMB- 26%)

» Shareholders Agreement between MMB
and NPT on 15.4.2016

« Final TEFR received
+ ToR for EC received

» Core Committee under Shri. R. R. Sinha,
Adviser for project implementation




Cargo Projections for Vadhavan Port

Traffic Projection Summary

ort!
Importl  ap2a - 2028
Expont

Recommended Layout: Master Plan .@_

Berths

Container Berths - 12,

CoalBerth-2,

Multipurpose/General Cargo Berth - 1

Phase  layout has been developed with minimum dredging
vessels (16m draft] taking vidal sdvantage]

to cater 18,000 TEU

Capital Cost Estimates .‘-

,’éi 'J Bl

2

18

3

b

el=

[ Epa | 2

249
14

MMB'’s Equity Participation in Vadhavan “ﬁ'
Port

» Initiai Pzid Up capital : Rs. 300 crores
+ MMB'sshare is 26% i.e. Rs. 78 crores

Participation will be primarily in the form of cashless eguity i.e. Inter-tidal
Land, However, in case the value of iand is less than the equity needed,
balance shall be provided by MMB in cash

OTHER OPERATIONS OF MMB 2

In addition to the Greenfield ports, MMB also operates various Captive .
jetties, Multipurpose jettles, MMB owned jetties'and Shipyards along the
720°km coastline of Maharashtra

The New Policy contains unambiguous directives for thejr development,
operation and maintenance

ki it e isgai)

Water Transportation




Water Transport on East coast of Mumb%‘

East coast water transport — Ferry whar_f‘
to Mandawa/Neru 2

» Ro-Pax Vessels: 40 PCUs{ Passenger Car Units) and 300
Passengers

% Pax Vessels: 250 seater fast passenger vessel

» Time and Frequency
»  Maximum travel time (one-way}
» Ferry Wharf- Mandwa : 20 minutes
+ Ferry Wharf-Nerul: 60 minutes

« Ferry will be available for the Users at each terminal
every 30 minutes

Infrastructure at Ferry Wharf, Nerul and Mandwa by MbPT,
CIDCO and MMB respectively

Ro-Ro jetty & Breakwater @ Mandwa- Rs. 135.29 crore

= commencement of work past monsoan

-

PAshacabtis Mainime Board

Maharashtra Ro-Ro Connectivity
Programme

Marve to Manori ( Dist. Mumbai suburbb;,;:_

Large numbers of tourists use this reute for
reaching Essel World and Pagoda

Road Distance: 37.4 kms
Time taken: 75 min

Proposed Ro-Ro service : 0.5 kms..
Time taken: 5 mins

Borivali to Gorai ( Dist. Mumbai suburb) _@_

= Gorai is tourist oriented place due to beaches,
Essel World and Pagoda

Road Distance: 26 kms.
d + Time taken: 50 min

Proposed Ro-Ro service: 0.5 kms.
Time taken: 5 min

Bhayandar to Vasai (Dist. Thane-PaIghad)iRL

« Road Distance: 30 kms
+ Time taken: 60 min

+ Proposed Ro-Ro service: 1.89 NM (3.5 kms)
Time taken: 20 min




Vlrar (Marambalpada) to Tembhikhodave
(mst‘ﬁélghar}

H - Road Distance: 70 kms.
* Time taken: 120 min

Proposed Ro-Ro service:1.26 kms
Time taken: 10 min

Other initiatives of Maharashtra Maritime Board

» To conserve. m. e and deyelo| MB has
slarted various to involve gov et
encourage  Village,  District  an tate  fevel
padicipation
+ The goal is to involve and educale the communities abou

coastine from Enwironment, Tourism and Transport
parspective

« The foliowing are the schemes;
¥ Nirmal

ar 1ot Abhiyan - To oranmize the go:

i |
batter mansqemart of waste disposal, Tourst Friendiiness

encouraging hoslihy com; for cleanfiness

+ « Sagar lat Wavasthapan Abhivan - To LIS,

franspeftation, water spons n nizet wiy al beaches

Other initiatives (contd.)

. Nirmal Sagar tat Abhi be implemented by establishing Shoreline

Manaaement Committess in all the Gram Panchaysis
+ These Commilleas wve 15 1o 21 membars with 30% being reprasentsd by

women
+ Therr resgonsitillies shatl ba:
+ To protedt Egm a.nd Maga iha mﬂul coastiing
king piis i co
 hdanaing anrsmm nm!;
vz Wz{ snhancing the teursm in thelr respeclive areas
v Promote consarvation of envirenmant by implementing ideas lixe beges: solar and wind
energy

v int ds al the beaches Io ol the coses of d

Thank You......
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PRESENTATION Introduction
| ON THE ACTIVITIES OF ” .
i * Tamil Nadu Mariti B ormed in 1997
TAMIL NADU MAR!TlME BOARD Uirgler tEeUTamailnr\ll?deu r\a:itixisBoard Act, 1995

(Tamil Nadu Act 4/96), to administer, control,
regulate and manage the minor ports in Tamil
Nadu.

* There are three major ports viz., Ennore, Chennai
and Thoothukudi and twenty three Non-major
{Minor) ports within the 1076 KM long coastline
of Tamil Nadu.

130%™ NATIONAL SHIPPING BOARD MEETING
ON 04.10.2016
AT HOTEL GRT GRAND, T.NAGAR, CHENNAI - 600 017.

is MINOR FORTH W TARMIL HADL

MINOR PORTS IN TAMIL NADU

Government Ports

1) Cuddalore

2) Nagapattinam
3) Pamban

4) Rameswaram
5) Valinokkam

6) Kanyakumari

7) Colachel
Captive Ports .
TR — Operational Ports
. . 1) Nagapattinam Port
1) Kattupalli 9) Vanagiri 2) CPCLtrestle Jetty (within Nagapattinam port limits)
2) Ennore Minor Port 10) Thirukkadaiyur 3) Cuddalore Port
i : i f 4) Chemplast Sanmar Limited Marine Terminal Facility
3) Ml'.lgalyur L) Uil (within Cuddalore port limits)
4) Thiruchopuram _12) Punnakkayal 5) Pamban Port (Transit Channel)
5) Silambimangalam 13) Udangudi 6) KanyakumariPort ( Ferry Operation)
6) PY-03 Oil Field 14) Manappad Q il e ORELIC0)
) i upalll
7) Parangipettai 15) Koodankulam 9) Ennori Minor Port
8) Kaveri 16) Chettinad 10) Thirukkadaiyur
Tharangambadi
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CUDDALORE PORT

* This port is located at the confluence of rivers
Gadilam and Paravanar in the district of Cuddalore.,

* This is a riverine anchorage port where vessels
anchor at a depth of 10 to 15 mtrs and cargo is
handled through Barges.

* The hinterland of this port consists of the districts of
Cuddalore, Villupuram, Salem, Namakkal, Karur,
Perambatur and Thiruchirapalli.

* PRESENT AVAILABLE FACILITIES:-

» Wharf Length : 1130 mtrs.

» Stackingarea : 80,000 sq. mtrs.

» Cargo sheds 45

* There is no traffic at this port now.

NAGAPATTINAM PORT
* This port Is located at the mouth of river Kaduvaiyar in the Bay
‘of Bengal roughly 260 Kms south of Cheninai in Nagapattinam
district. ) )
* This is a riverine ancherage port which has 2 goed halding
ground and vessels anchor at a distance of 7 1o 15 mtrs and
rargois handled through Barges,
*The hinterland  of this part consists of “Thanjavur,
Thiruchirapall, Salem and Coimbatore districts.
* PRESENT AVAlLABLE{ FACILITIES:-

v Wharf Length 1 610 mtrs,

v Stackingarea :13,000 Sq. mtrs,
+ Cargosheds :10,

+ Passenger terminal station ;1 and

v Weigh-bridge : 60 ton capacity

At present Edible Oil, Cement, Crude Oil, Naphtha and
Petroleum praducts are handled,

Pamban Port (Channel)

Pamban Port

* This port is located in the southwest corner of
Rameswaram Island in the Gulf of Mannar in
Ramanathapuram District.

* Pamban pass is the only Navigational channel
between Bay of Bengal and Arabian sea.

* The main activity at this port is to provide
pilotage services for small drafted vessels
passing through Pamban Channel.
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) Ferry service at Hama.waf.am Kanyakumari Port
Short.trlp Passenger ferr'v .r\.erwce B cpfer:?ted cls M/s Poompuhar Shipping Corporation Ltd is operating a
‘Agnitheertham area within the port limits of . Passenger ferry service from Kanyakumari Port to
. _H_amsswa_r_a '“_-_ Vivekananda Rock Memorial and Ayyan Thiruvalluvar

DEVELOPMENT OF COLACHEL (ENAYAM) PORT

Government of India has initiated the development of
Colachel Port (&t Enayam) which is located at about 10-12
Kms from Colachel as a Major Transshipment Hub.

The Lo’ca‘t’i.on falls close to the International Shipping Route
which isideal for development of a Transshipment Hub.

“Government of Tamil Nadu will provide necessary
facilitation, cooperation and support for implementation
of Colachel port (Enayam) in Kanyakumari District by
Government of India as a major transshipment port”. -

Development Proposal for Cuddalore Port under
COASTAL BERTH SCHEME & SAGARMALA
PROGRAMMIE through Ministry of Shipping, Gol

* Extension of North & South Breakwaters
* Construction of Berth / Storage faciliti_es
* Capital dredging of the Channel to 8 —'9
metres.
* IT Madras — Project Consultant & for
Preparation of Detailed Project Report.
* Obtaining Necessary Environment /-CRZ
~ clearance —in progress
Estimated Cost - Rs. 115 Crores
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Navigational Chart of Cuddalore Port
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Kanyakumari Port — Devé!opment under

Coastal Berth Scheme of MoS, Gol
* Passenger Ferry Operation takes place between
Kanyakumari Port wharf to Vivekananda Rock
Memorial and Ayyan Thiruvalluvar Statue.

* The present jetty length on Vivekananda rock side
is only 37 m and it requires maintenance for
further activity for single ferry movement.

* An. additional Jetty of 54 mtrs in length is
proposed for construction at the Vivekananda
Rock to increase 'the faster.turn . around of
passengers, at an estimated cost of 'Rs.20 Crores.

Kattupalli Port

KATTUPALLI PORT

» Kattupalli Port, is a Non-iviajor Port under the
administrative control of TN Maritime Board {TNMB)

* Port has a world-class Container Terminal , with
annual capacity of 1.2 Million TEUs.

* Kattupalli port is operational for handling Containers,
Project Cargo and Break-bulk Cargo.

* Port handles General Carge, Project Cargo, Containers
and Cars.

* Ship-building and Shig Repair Activities take place

* Modular Fabrication Facility for Project Cargo.

Ennore Minor Port

Ennore Minor Port

In Operation since 1996.

This port is located South of Ennore Major Port
and 17 Kms North of Chennai.

Multiple Buoy Mooring (MBM) System with
submarine pipelines  for mooring Ammonia
tankers at about 1800 mitrs from shore at a depth
of 15 mitrs.

* Operated by M/s Coromondal International
Limited for receiving Liquid Ammonia for their
fertiliser plant.
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Chemplast Sanmar Marine Terminal Chemplast Sanmar Marine Terminal
Facility - Cuddalore Facility - Cuddalore

e o : * Operational since 2009
* Located within the existing Cuddalore Port
* limits.
* Island jetty with berthing facility.
* Handles Vinyl Chloride Monomer (VCM)

required for the Poly Vinyl Chloride (PVC)
factory of Chemplast Sanmar Limited.

Thirukkadaiyur Port

Operation since 2001

* Single Buoy Mooring (SBM) /Single Point Mooring
(SPM) System at a depth of 15.5 m ta handle
Naphtha as cargo.

Located at Bay of Bengal, 2.5Km off West coast
Capable of handling tankers of 20000 DWT, 170
M —LOA and a depth of 12 mtrs

* M/s. PPN Power Generating Company handles
Naphtha through Shipments and Natural gas
through Pipelines from Gas fields;, for their 330
MW Gas Combined Cycle Power Project.

CPCL Jetty - Nagapattinam M/s CPCL Jetty - Nagapattinam

* Operation since 2002

* An Open Sea Trestle Jetty with berthing facility.

Located within the existing Port Limits of Nagapattinam

. and 8 Kms north of Nagapattinam near Vettar river
mouth, ' ; :

* Capable of handling vessels of 40000 DWT, LOA 210
mtrs. Draft required is 6.5 Mtrs at a water depth of 7.5
Mtrs so as to get 1 mtr under Keel clearance.

* M/s. Chennai Petroleum Corporation Limited, Chennai
handles Crude Oil and Petroleum products for. their
Refinery.
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DEVELOPMENT PROJECTS IN
PROGRESS

1. PARANGIPETTAI PORT IN CUDDALORE DISTRICT

* A Deep water, all weather port

* A captive port to import coal for the 4000 MW
Thermal Power plant of M/s. IL&FS Tamil Nadu
Power Company Ltd.

* Porto Novo Maritime Ltd (a subsidiary of M/s.
IL&FS Ltd) has proposed to develop this port.

* 1900 m long North Breakwater, 1170 m long

South Breakwater and two Coal Berths

Estimated Project Cost : Rs.1350 Crores.

« The Company is in the process of achieving
Financial Closure.

2. CHETTINAD THARANGAMBADI PORT IN

NAGAPATTINAM DISTRICT

* Location : North of Tharangambadi .

* A captive port to impoit coal for the proposed
Thermal Power plant of M/s. Chettinad Power
Corporation Private Ltd.

* Open sea jetty for handling 5-MMTPA of coal
through closed conveyor system,

« The Company is in the process of achieviné
Financial Closure.

3. SILAMBIMANGALAM PORT PROJECT IN
CUDDALORE DISTRICT

= Location : North of Parangipettai

* In-principle approval has been granted to M/s.
The Ramce Cements Limited, Chennai for setting
up of 2 captive trestle jetty.

» A proposed captive port for import of coal, and
export of clinker for the captive industry of the
Company.

* An Open sea trestle jetty with closed conveyor
system. ’

* Estimated Project Cost : Rs.350 Crores.

* The Company is in the process of obtaining
Environment / CRZ Clearance.
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